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Recent Activities  
and Achievements
NASBP continually strives to realize and 
accomplish its mission to strengthen 
professionalism, expertise and innovation 
in surety, and to advocate its use 
worldwide. Through the work of volunteer 
Members, Affiliates, Associates and staff, 
NASBP takes action to better the business 
and legal climate for surety professionals. 
Here are highlights of the significant 
activities and efforts undertaken in the 
third quarter of 2010.
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Engaging the Membership
Delivered a redesigned, state-of-the-art website 33

with a private business networking hub, called 
SuretyConnect. The NASBP membership now 
has online access to an immense bank of 
knowledge and resources through e-group 
discussions, other communities, and resources.
Launched a campaign to oppose the Financial 33

Accounting Standards Board (FASB) proposed 
standard on revenue-recognition that would 
significantly and negatively effect the prepara-
tion of contractors’ financial statements. NASBP 
collaborated with its strategic partners, SFAA 
and CFMA, to submit comment letters with 
similar points of opposition to the proposed 
revenue recognition standard, which follows a 
performance-obligation model rather than the 
accepted percentage-of-completion model. 
NASBP also provided a model letter to the 
entire membership that articulated the 
immense burden the proposal would have on 
the industry. NASBP educated the membership 
on the issue by providing a virtual seminar 
presented by an expert on the topic and by a 
NASBP member serving on a task force 
analyzing the topic. NASBP also distributed 
written materials, including comment letters 
and copies of the proposal, via email and the 
NASBP web site.
Engaged the membership in a campaign to 33

shape accounting standards that would have 
serious repercussions for construction firms 
that participate in multi-employer pension plans. 
NASBP secured legal counsel to present an 
educational program to the membership 
describing the International Accounting 
Standards Board’s (IASB) and Financial Ac-
counting Standards Board’s (FASB) proposed 
rules on the topic. NASBP researched the 
impact of these proposals on clients of 
NASBP’s membership and collaborated with 
industry groups, such as AGC of America and 
the Mechanical Contractors Association of 
America (MCAA) on the appropriate responses 
to the three IASB/FASB proposals and then 
articulated these in letters to IASB/FASB.
Made a presentation to the Wells Fargo Surety 33

Group on state and federal legislative and 
regulatory issues impacting the surety industry. 

Engaging Industry Partners 
Met with the National Association of Insurance 33

Women (NAIW) to discuss jointly developing 
surety education for the NAIW membership. 
Both concluded that the first initiative would be 
a webinar that provides an overview of the 
surety product presented by the Professional 
Development Committee Co-Chair.
Participated in an ongoing course for minority 33

contractors at the Turner School of Construction 
Management in Louisville, KY. The Immediate 
Past President instructed classes on various 
surety topics.
Conducted the second conference call of the 33

Joint Government Relations Task Force consisting 
of NASBP and SFAA members. The group 
agreed to forward several issues of common 
interest to each respective organization’s 
Executive Committee for their review and 
approval. Upon approval from each Executive 
Committee, NASBP and SFAA staff will begin 
to take action on issues of common interest, 
which includes an action item, and report back 
to the Joint Task Force regarding its progress.
Met with AGC and SFAA to discuss issues of 33

common interest and discuss plans for the 
Associated General Contractors (AGC) Surety 
Bonding and Risk Management Conference in 
February 2011.

Taking Action on Issues of  
Concern to Producers 

Secured a meeting with Senator Olympia 33

Snowe’s (R-ME) staff at the request of a 
member to discuss legislation (S. 3483) that the 
Senator introduced and that would increase 
the risk to sureties and make it difficult for 
freight forwarders to obtain the necessary 
bonding requirements. The legislation amends the 
way that property brokers, freight forwarders, 
and carriers are regulated by the Administrator 
of the Federal Motor Carrier Safety Administration 
(AFMCSA). The bill amends current law by 
requiring a freight forwarder or broker to 
furnish a bond, proof of a trust fund or other 
surety, or the combination of such sureties, in a 
form and amount and from a provider, 
determined by AFMCSA. 



Persuaded the New York State Education 33

Department to rescind the award of a 
contract that would have illegally waived a 
payment bond. NASBP’s letter helped to 
convince the school district to re-open the 
bid requiring the bidder to obtain the 
necessary statutory bonding requirements.
Submitted comment letters to state agencies 33

in Florida and Mississippi on behalf of NASBP 
members regarding resident agent counter-
signature requirements. NASBP submitted a 
comment letter to the Mississippi State Aid 
Engineer of the Office of State Aid Road 
Construction and NASBP submitted a letter 
to the Florida Construction Contracts 
Coordinator of the Department of General 
Services Administration Department. In each 
case, the respective state agencies had 
included language in their bid documents 
requiring bonds be countersigned by resident 
agents. Resident agent countersignature laws 
have been eliminated in every state through 
acts of state legislatures or through judicial 
decisions declaring them unconstitutional.

Engaging Government  
Decision Makers 

Proposed to the U.S. SBA the creation of a 33

steering group of bond producers to meet 
regularly with the staff of the Office of Surety 
Guarantees (OSG) to provide producer 
guidance and direction with the objective of 
enhancing the visibility and function of  
the Surety Bond Guarantee Program.
Met with staff from the House and Senate 33

Small Business Committees to discuss making 
permanent the enhancements to the SBA 
Surety Bond Guarantee Program that expired 
on September 30.
Discussed with Congressman Sam Graves 33

(R-MO), Ranking Member on the House 
Small Business Committee, the issue of 
prohibiting the practice of contract bundling. 
The Congressman has introduced legislation 
to address this problem by prohibiting small 
contractors from participating as primes on 
federal procurement projects.
Discussed prohibiting the practice of contractor 33

bundling on federal construction projects, and 
legislation that excludes the Federal Miller Act 
from automatic threshold increases with the 
Congressional Offices of Representatives Bilbray 
(R-CA), Lipinski (D-IL), Maloney (D-NY), and 
Schrader (D-WA), as well as Senator Udall’s 
(D-NM) Office.
Prepared the final NASBP Political Action 33

Committee contributions for the 2009-2010 
election cycle by polling SuretyPAC contributors 
about distributions to candidates running in 
the midterm elections.

Advancing Professional Development

Contacted NASBP Ohio members requesting they 33

contact their U.S. Senator, George Voinovich (R) 
asking that he support an amendment to be 
offered by Senator Ben Cardin (D-MD) to be 
included in a small business jobs bill that would 
make permanent the enhancements made to 
the SBA Surety Bond Guarantee Program that 
were included in economic stimulus package. 
Those enhancements included expanding the 
contract size guaranteed by the SBA from  
$2 to $5 million (up to $10 million with the 
approval of the contracting officer) and 
provides for discretion to the Administrator to 
determine the Program’s liabilities. These 
enhancements expired on September 30.
Delivered the summer offering of the William 33

J. Angell Surety School in San Diego, CA to 
117 students with Insco Dico Group Founder 
and Chairman as the Eberle Foundation 
Luncheon Speaker.
Initiated development of an online risk 33

management curriculum consisting of five 
modules titled: Insurance Requirements in 
Contracts, Indemnity and Additional Insured, 
Design/Build – Professional Liability, Owner 
Controlled Insurance Programs, and Under-
standing Bond Forms. The Co-Chair of the 
Professional Development & Education 
Committee and the Chair of the Risk 
Management and Insurance Committee are 
spearheading the effort.
Finalizing revisions to the NASBP’s industry 33

resource, The Basic Bond Book, jointly drafted 
with AGC in 1993.
Completed the content development of the 33

online course, titled “Fundamentals of 

Commercial Surety,” created by the Commercial 
Surety Committee. A consultant is now 
adapting the course for online instruction.
Delivered seven NASBP Virtual Seminars to 33

1580 participants. The most popular addressed 
bonding reservation projects and tribal and 
Indian-owned construction and was presented 
in collaboration with Pearlman Association.

Empowering with Critical Business 
Information & Unique Resources

Launched the NASBP SmartBrief, a new, 33

weekly e-newsletter of articles on the people, 
policies, and markets impacting the surety 
product and the surety industry that also 
provides surety professionals a tool to educate 
clients and industry contacts and colleagues.
Offered the first NASBP Sales Workshop for 33

Surety Bond Professionals where 37 producers 
participated in the one-and-a-half day Workshop 
lead by a Fortune 500 sales coach and the 
NASBP Third Vice President and two NASBP 
members who assisted with the instruction.
Featured the President of the Hanover 33

Insurance Group on a 5-15 Leadership Circle 
Quarterly call. She shared her perspective on 
the surety market and described how the 
company’s recent partnership with ICW 
Group will enhance operations.
Published a list of new resources and 33

information about the library of more than 
90 ConsensusDOCS® documents and 
announced that the coalition, of which 
NASBP is a member, now has 29 endorsing 
construction industry organizations.
Initiated promotional campaigns to attract 33

new members.
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SuretyConnect, the NASBP.org’s new 
private-business networking hub

NASBP SmartBrief, a new, weekly e-newsletterNASBP’s first Sales Workshop

NASBP’s campaign on the FASB Revenue Recognition proposal

The NASBP virtual 
seminar on the FASB 

proposed standard on 
revenue recognition is 

now available as an 
audio recording.

Instructor  
Larry McMahon  
(left) congratulated  
Sales Workshop 
Graduate Zach Bradley 
(right). David Castillo  
is also pictured.


